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§ 143C-8-7.1.  Procedures for disbursement of capital funds. 

(a) Appropriations made by an act of the General Assembly for capital improvements are 

for constructing, repairing, or renovating State buildings, utilities, and other capital facilities; for 

acquiring sites for them where necessary; for acquiring buildings and land for State government 

purposes and other purposes as set forth in G.S. 143C-4-3.1; and shall be disbursed for the 

purposes provided by that act. Expenditure of funds shall not be made by any State department, 

institution, or agency until an allotment has been issued by the Governor as Director of the 

Budget, which shall not be unreasonably withheld. The allotment shall be issued upon 

compliance with the provisions of this Chapter. Prior to the award of construction contracts for 

projects to be financed in whole or in part with self-liquidating appropriations, the Director of 

the Budget shall approve the elements of the method of financing of those projects, including the 

source of funds, interest rate, and liquidation period. Provided, however, that if the Director of 

the Budget approves the method of financing a project, the Director shall report that action to the 

Joint Legislative Commission on Governmental Operations at its next meeting. 

(b) Where direct capital improvement appropriations include the purpose of furnishing 

fixed and movable equipment for any project, those funds for equipment shall not be subject to 

transfer into construction accounts except as authorized by the Director of the Budget. The 

expenditure of funds for fixed and movable equipment and furnishings shall be reviewed and 

approved by the Director of the Budget prior to commitment of funds. 

(c) Capital improvement projects authorized by an act of the General Assembly shall be 

completed, including fixed and movable equipment and furnishings, within the limits of the 

amounts of the direct or self-liquidating appropriations provided, except as otherwise provided 

in that act. Capital improvement projects authorized by an act of the General Assembly for the 

design phase only shall be designed within the scope of the project as defined by the approved 

cost estimate filed with the Director of the Budget, including costs associated with site 

preparation, demolition, and movable and fixed equipment. Amounts contracted for projects 

authorized by the General Assembly cannot exceed the total project cost authorization. 

(d) Disbursement of funds from the State Capital and Infrastructure Fund for projects 

authorized by an act of the General Assembly shall be made as needed to initiate or advance a 

capital project. Funds authorized for any particular project shall remain in the State Capital and 

Infrastructure Fund until such time as disbursement is necessary to satisfy a financial obligation 

for that project.  (2020-81, s. 4(c).) 


